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5 See Amendment No. 1, supra note 3.
6 Currently pending before the Commission is a

rule filing proposing additional changes to, among
other things, the Exchange’s continued listing
standards, including Rule 499. See File No. SR–
NYSE–98–21. If approved by the Commission, those
standards would supersede the standards contained
in this filing.

7 15 U.S.C. 78f(b)(5).
8 15 U.S.C. 78s(b)(3).
9 17 CFR 240.19b–4(e)(3).

10 17 CFR 200.30–3(a)(12).
1 15 U.S.C. 78s(b)(1).

2 The Commission has modified the text of the
summaries prepared by OCC.

3 15 U.S.C. 78q–1.

Those standards currently are in effect.5
The purpose of this proposed rule
change, as amended, is merely to
conform Rule 499 to the standards in
effect as set forth in the Manual.6

2. Statutory Basis
The Proposed rule change is

consistent with Section 6(b)(5) of the
Act,7 because it is designed to prevent
fraudulent and manipulative acts and
practices, to promote just and equitable
principles of trade, to remove
impediments to and perfect the
mechanism of a free and open market
and a national market system, and, in
general, to protect investors and the
public interest.

B. Self-Regulatory Organization’s
Statement on Burden on Competition

The proposed rule change does not
impose any burden on competition that
is not necessary or appropriate in
furtherance of the purposes of the Act.

C. Self-Regulatory Organization’s
Statement on Comments on the
Proposed Rule Change Received From
Members, Participants or Others

The Exchange has not solicited
comments on this proposed rule change.
The Exchange has not received any
unsolicited written comments from
members or other interested parties.

III. Date of Effectiveness of the
Proposed Rule Change and Timing for
Commission Action

The proposed rule change is
concerned solely with the
administration of the Exchange and
therefore, has become effective pursuant
to Section 19(b)(3) of the Act 8 and Rule
19b–4(e)(3) thereunder.9 At any time
within 60 days of the filing of such
proposed rule change, the Commission
may summarily abrogate such rule
change if it appears to the Commission
that such action is necessary or
appropriate in the public interest, for
the protection of investors, or otherwise
in furtherance of the purposes of the
Act.

IV. Solicitation of Comments
Interested persons are invited to

submit written data, views and
arguments concerning the foregoing,

including whether the proposed rule
change is consistent with the Act.
Persons making written submissions
should file six copies thereof with the
Secretary, Securities and Exchange
Commission, 450 Fifth Street, NW.,
Washington, DC 20549. Copies of the
submission, all subsequent
amendments, all written statements
with respect to the proposed rule
change that are filed with the
Commission, and all written
communications relating to the
proposed rule change between the
Commission and any person, other than
those that may be withheld from the
public in accordance with the
provisions of 5 U.S.C. 552, will be
available for inspection and copying in
the Commission’s Public Reference
Room in Washington, DC. Copies of
such filing will also be available for
inspection and copying at the principal
office of the NYSE.

All submissions should refer to File
No. SR–NYSE–98–26 and should be
submitted by November 24, 1998.

For the Commission, by the Division of
Market Regulation, pursuant to delegated
authority.10

Margaret H. McFarland,
Deputy Secretary.
[FR Doc. 98–29339 Filed 11–2–98; 8:45 am]
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Pursuant to Section 19(b)(1) of the
Securities Exchange Act of 1934
(‘‘Act’’),1 notice is hereby given that on
September 30, 1998, The Options
Clearing Corporation (‘‘OCC’’) filed with
the Securities and Exchange
Commission (‘‘Commission’’) the
proposed rule change as described in
Items I, II, and III below, which Items
have been prepared primarily by OCC.
The Commission is publishing this
notice to solicit comments on the
proposed rule change from interested
persons.

I. Self-Regulatory Organization’s
Statement of the Terms of Substance of
the Proposed Rule Change

The proposed rule change amends
OCC’s first level clearing fees.

II. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

In its filing with the Commission,
OCC included statements concerning
the purpose of and basis for the
proposed rule change. The text of these
statements may be examined at the
places specified in Item IV below. OCC
has prepared summaries, set forth in
sections (A), (B), and (C) below, of the
most significant aspects of such
statements.2

(A) Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

OCC proposes to reduce the first level
clearing fee it charges for established
products for the fourth quarter of 1998.
During the first three quarters of 1998,
OCC has experienced a record volume
of options cleared. As a result, OCC
proposes to reduce the first level
clearing fee for the remainder of 1998
from nine cents ($.09) to eight cents
($.08) per contract per side for all
contracts cleared between October 1,
1998, through and including December
31, 1998. OCC similarly reduced its
clearing fees during the fourth quarter of
1997. OCC believes that the foregoing
fee change will assure each clearing
member a discount on clearing fees and
will enable clearing members to realize
immediately the benefits of reduced fees
without having to wait for a rebate by
OCC of such fees and without adversely
affecting OCC’s ability to maintain an
acceptable level of retained earnings.

OCC believes that the proposed rule
change is consistent with the
requirements of Section 17A of the Act 3

and the rules and regulations
thereunder because it allocates fees
among clearing members in an equitable
manner.

(B) Self-Regulatory Organization’s
Statement on Burden on Competition

OCC does not believe that the
proposed rule change would impose any
burden on competition.
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4 15 U.S.C. 78s(b)(3)(A)(ii).
5 17 CFR 240.19b–4(e)(2).
6 17 CFR 200.30–3(a)(12).

1 15 U.S.C. 78s(b)(1).
2 17 CFR 240.19b–4.

3 The Commission notes that the Exchange
intends to clarify whether: (i) The Exchange seeks
solely to establish rules to accommodate the trading
of Units, or (ii) the Exchange, in addition to
establishing such rules, seeks to trade WEBS
pursuant to unlisted trading privileges upon
approval of the filing. This information will be
reflected in any final approval order.

4 See Securities Exchange Act Release Nos. 36947
(Mar. 8, 1996), 61 FR 10606 (Mar. 14, 1996)
(approval of the Amex’s request to list and trade
Index Fund Shares, including WEBS); and 39117
(Sept. 22, 1997), 62 FR 50973 (Sept. 29, 1997)
(approval of the CHX’s request to trade WEBS
pursuant to unlisted trading privileges).

(C) Self-Regulatory Organization’s
Statement on Comments on the
Proposed Rule Change Received From
Members, Participants or Others

Written comments were not and are
not intended to be solicited with respect
to the proposed rule change and none
have been received.

III. Date of Effectiveness of the
Proposed Rule Change and Timing for
Commission Action

The foregoing rule change has become
effective pursuant to Section
19(b)(3)(A)(ii) of the Act 4 and pursuant
to Rule 19b–4(e)(2) 5 thereunder because
the proposal establishes or changes a
due, fee, or other charge imposed by
OCC. At any time within sixty days of
the filing of the proposed rule change,
the Commission may summarily
abrogate such rule change if it appears
to the Commission that such action is
necessary or appropriate in the public
interest, for the protection of investors,
or otherwise in furtherance of the
purposes of the Act.

IV. Solicitation of Comments

Interested persons invited to submit
written data, views, and arguments
concerning the foregoing, including
whether the proposed rule change is
consistent with the Act. Persons making
written submissions should file six
copies thereof with the Secretary,
Securities and Exchange Commission,
450 Fifth Street, N.W., Washington, D.C.
20549. Copies of the submission, all
subsequent amendments, all written
statements with respect to the proposed
rule change that are filed with the
Commission, and all written
communications relating to the
proposed rule change between the
Commission and any person, other than
those that may be withheld from the
public in accordance with the
provisions of 5 U.S.C. 552, will be
available for inspection and copying in
the Commission’s Public Reference
Section, 450 Fifth Street, N.W.,
Washington, D.C. 20549. Copies of such
filing also will be available for
inspection and copying at the principal
office of OCC. All submissions should
refer to File No. SR–OCC–98–12 and
should be submitted by November 24,
1998.

For the Commission by the Division of
Market Regulation, pursuant to delegated
authority.6

Margaret H. McFarland,
Deputy Secretary.
[FR Doc. 98–29385 Filed 11–2–98; 8:45 am]
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Pursuant to Section 19(b)(1) of the

Securities Exchange Act of 1934
(‘‘Act’’) 1 and Rule 19b–4 thereunder,2
notice is hereby given that on June 18,
1998, the Pacific Exchange, Inc.
(‘‘Exchange’’ or ‘‘PCX’’) filed with the
Securities and Exchange Commission
(‘‘Commission’’) the proposed rule
change as described in Items I, II and III
below, which Items have been prepared
by the Exchange. The Commission is
publishing this notice to solicit
comments on the proposed rule change
from interested persons.

I. Self-Regulatory Organization’s
Statement of the Terms of Substance of
the Proposed Rule Change

The Exchange seeks to adopt new
rules to accommodate the trading,
whether by listing or pursuant to
unlisted trading privileges, of
Investment Company Units (‘‘Units’’),
including World Equity Benchmark
Shares (‘‘WEBS’’).

The text of the proposed rule change
is available at the Office of the
Secretary, the Exchange, and at the
Commission.

II. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

In its filing with the Commission, the
Exchange included statements
concerning the purpose of, and basis for,
the proposed rule change and discussed
any comments it received on the
proposed rule change. The text of these
statements may be examined at the
places specified in Item IV below. The
Exchange has prepared summaries, set
forth in sections A, B, and C below, of
the most significant aspects of such
statements.

A. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

1. Purpose
The Exchange seeks to adopt new

rules to accommodate the trading,
whether by listing or pursuant to
unlisted trading privileges, of Units.
WEBS are among the Units which the
Exchange may seek to trade.3 WEBS are
structured as shares of seventeen
separate series (‘‘Index Series’’), each of
which invests primarily in equity
securities traded in a designated foreign
market in an effort to track the
performance of a specified foreign
equity market index. The investment
objective of each of the initial seventeen
Index Series is to provide investment
results that correspond generally to the
price and yield performance of publicly
traded securities in the aggregate in
particular markets, as represented by a
particular foreign equity securities
index compiled by Morgan Stanley
Capital International (‘‘MSCI’’).

The Exchange notes that the
Commission previously approved
proposed rule changes submitted by the
American Stock Exchange (‘‘Amex’’)
and the Chicago Stock Exchange
(‘‘CHX’’) to list and/or trade WEBS.4

a. Background & description. WEBS
are issued by Foreign Fund, Inc.,
(‘‘Fund’’) and are based on seventeen
MSCI Indices (collectively ‘‘MSCI
Indices,’’ individually ‘‘MSCI Index’’).
The countries whose exchange markets
are represented by the MSCI Indices are:
Australia, Austria, Belgium, Canada,
France, Germany, Hong Kong, Italy,
Japan, Malaysia, Mexico, Netherlands,
Singapore, Spain, Sweden, Switzerland,
and the United Kingdom.

The investment objective of each
WEBS series is to seek to provide
investment results that generally
correspond to the price and yield
performance of public securities traded
in the aggregate in particular foreign
markets, as represented by specific
MSCI Indices. Each WEBS series will
use a ‘‘passive’’ or indexing investment
approach which attempts to


